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Message Text 

UNCLASSIFIED 

PAGE 01 BEIRUT 03416 220627Z 
ACTION NEA- 11 

INFO OCT-01 EUR- 1 2 ISO-OO EB-08 COME-OO TRSE-00 OMB-01 
AID-05 PM-05 NSC-05 SP-02 SS-15 CIAE-00 DODE-OO 
INR-10 NSAE-00 PA-02 ICA-20 /097 W 

017046 220631Z/21 

R 211345Z JUN 78 
FM AMEMBASSY BEIRUT 
TO SECSTATE WASHDC 8365 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY LUXEMBOURG 

UNCLAS BEIRUT 3416 

E.O. 11652: N/A 
TAGS: EFIN, EAID, LE 

SUBJECT: EEC LENDS $31 MILLION TO LEBANON 
REF: EC BRUSSELS A-135 OF APRIL 7, 1978. 

1 . VICE PRESIDENT OF GOL COUNCIL FOR DEVELOPMENT AND 
RECONSTRUCTION (CDR) SABAH EL HAJJ VISITED LUXEMBOURG JUNE 
15 TO SIGN LOAN AGREEMENT BY WHICH EUROPEAN INVESTMENT 
BANK ON BEHALF EEC WILL PROVIDE E.U.A. 25 MILLION 

(U.S. DOLLARS 31 MILLION) TO LEBANON. AS HAS BEEN PATTERN 
IN FOREIGN LOANS TO CDR. A GOL REPRESENTATIVE. IN THIS 
CASE LEBANESE AMBASSADOR TO BONN KESROUAN LABKI, CO- 
SIGNED TO RECORD GOL'S GUARANTEE FOR THE BORROWING. 

2. LOAN WILL HELP FINANCE $90 MILLION ELECTRICAL POWER 
PLANT TO BE CONSTRUCTED AT JIEH (REF AIR). LOAN WILL 
BE RELEASED IN THREE STAGES DURING 1978-81 PERIOD. FIRST 
TRANCHE OF E.U.A. 3 MILLION IS REPAYABLE OVER TEN YEARS 
AT 4.9 PERCENT INTEREST. 
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